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Summary
The International Accounting Standards Board (IASB) has issued ED/2015/2 Effective Date of IFRS 15
(Proposed amendments to IFRS 15) (the ED) for public comment.
The ED proposes to defer the effective date of IFRS 15 Revenue from Contracts with Customers by one year
to 1 January 2018. In addition, at its June 2015 meeting the IASB is planning to approve a further Exposure
Draft of amendments to clarify certain aspects of IFRS 15.
The proposal to modify the effective date of IFRS 15 is open for comment until 3 July 2015.

Background
IFRS 15 was issued in May 2014 and is substantially converged with corresponding US GAAP guidance
issued at the same time by the US standard setter, the Financial Accounting Standards Board (FASB). The
publication of the final standard was accompanied by the formation of the IASB and FASB Joint Transition
Resource Group for Revenue Recognition (TRG) which aims to inform the IASB and the FASB about
potential implementation issues that could arise from the application of IFRS 15.
The FASB has already proposed a one year deferral of the effective date of the corresponding US GAAP
guidance (Topic 606), with an option to apply the Standard early in accordance with the original effective
date.
The IASB proposes to defer the mandatory first time adoption of IFRS 15 for the following reasons:
–– The proposed amendments that are to be published in the future (see above) will affect entities that
wish to apply the amendments and the Standard at the same time and may require additional time to
implement.
–– IFRS 15 was issued later than expected when the IASB set the effective date of the Standard, which
reduced the time to implement the new Standard.
–– Retaining an aligned effective date with corresponding Topic 606.
Based on the submissions to the TRG, a number of issues have been identified that may lead to diversity
in applying IFRS 15 and require further clarification. Accordingly, the IASB plans to issue an additional
Exposure Draft later in 2015 with targeted amendments to:
–– Clarify the guidance on licenses
–– Additional guidance for identifying performance obligations
–– Possible guidance on principal versus agent considerations.

STATUS
Exposure Draft
EFFECTIVE DATE
Not applicable
ACCOUNTING IMPACT
Proposed deferral of the mandatory
effective date of IFRS 15 to
1 January 2018.
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Summary of the proposals

What should entities do in response to the ED?

The proposed amendments would defer the effective date of IFRS 15
by one year to annual periods beginning on or after 1 January 2018.
Earlier application is still permitted.

Entities should consider whether the proposed extension would
enable them to transition more effectively and efficiently to the new
standard, with new systems and processes. Because an option to adopt
the new requirements before the mandatory effective date would
still be available, for those entities that have already started their
conversion projects it may be less expensive to stay with the original
timetable of adoption.

The transitional requirements remain unchanged with the option to
apply the Standard either fully retrospectively or with a cumulative
catch-up adjustment at the date of initial application, being the start
of the annual reporting period in which the Standard is first applied.

What the proposals mean
The proposed changes to defer the effective date of IFRS 15 would
provide an additional year for entities to prepare for the initial
application of the new Standard. Entities are therefore able to increase
the quality of initial application by setting up systems and processes
further in advance.
In addition to that, the proposed changes are likely to retain alignment
of the effective date of IFRS 15 and Topic 606 for public entities under
US GAAP, which would reduce the cost of application for entities that
report under IFRS and US GAAP (dual reporting).
However, the exposure draft issued by the FASB contains a question
of whether, for those entities choosing to apply the new Standard on a
retrospective basis, the effective date should be deferred by two years.

Comment period
The proposals are open for comment until 3 July 2015.
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